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Chair Introduction

Greetings,

We are Cyrus Ng and Zoe Kao from Island School and West Island School,
respectively, and we are honored to serve as your chairs for RENMUN VIII!

The Economic and Social Council (ECOSOC) is one of the United Nations' six main
organs, focusing on sustainably developing nations’ economies and social progress.
Through discussions and debates, delegates will write and amend recommended
policies and resolutions to current world problems. Delegates may also reference
groups such as the International Monetary Fund, the World Trade Organization, the
World Bank, and other applicable organizations. Remember, this is the one
committee where you must consider where any type of funding comes from, how it
will be attained, and how countries can responsibly use it!

If you have any questions or concerns, please feel free to email us through the emails
listed below.

Looking forward to a fruitful debate!

Sincerely,
Cyrus Ng (cyrus.ng@online.island.edu.hk)

Zoe Kao (kaoz1@wis.edu.hk)

mailto:cyrus.ng@online.island.edu.hk
mailto:kaoz1@wis.edu.hk


Topic introduction

On February 24th, 2022, Russia's President Vladimir Putin announced a 'special
military operation' in Ukraine, a continuation of the Russo-Ukrainian conflict which
initially started in 2014. Since then, multiple sanctions have been placed on Russia
and its allies (Belarus and Iran in particular) in response to the invasion, significantly
increasing the prices of Russia's most prominent exports: gas, metals, grains,
fertilizers, and oil. This large inflation of prices has had and will continue to have
disastrous impacts on the global economy, affecting everyday life in many world
countries. Thus, nations should discuss the status of these sanctions and how to
repair the disturbed economies.

This is an ongoing issue, and delegates are encouraged to keep up to date with the
situation.

Key Terms

Term Definition

Sanction An official order to ban trade or cease
communications with another state. Typically,
sanctions are lifted (removed) when the conflict
or threats to security have subsided.

Inflation The increase in average price levels and the
decrease in the value of money.

Russian-Ukraine Conflict For this topic, we will be discussing Russia’s
2022 invasion of Ukraine, whereby the majority
of the international community took action in
order to solve the situation.

Gross Domestic Product
(GDP)

The annual total value of any goods or services
produced by a country.

Spillover Effects A term used to describe the consequence of
one action, such as a sanction, in a separate and
seemingly unrelated area.

SWIFT Society for Worldwide Interbank Financial
Telecommunications - A system that allows
banks and institutions to transfer money



internationally.

Kremlin The Russian government.

Freezing assets The act of blocking financial assets (e.g bank
accounts) from being accessed by a person or
organization.

Background Information

As previously mentioned, Russia invaded Ukraine in February of 2022. As a result,
many global nations who wished to condemn Russia's actions resorted to
sanctioning Russia. By banning the import of Russian goods, these nations,
particularly the EU and the United States, were able to disrupt the Russian economy,
and decrease the Russian government's access to military funding and resources.
Tensions in the global economy started to rise throughout the rest of 2022, as people
and governments began to feel the repercussions of the war. This led to numerous
protests, such as those that took place in Germany, opposing the 'harsh' actions
taken by the West.

Back in 2011, a pipeline called the Nord Stream was constructed under the Baltic Sea,
transporting 170 cubic meters of gas every day from Russia to Germany. This gas was
then distributed to the rest of Europe, supplying it with 35% of all gas exported from
Russia. In August of 2022, the stream was shut down completely, assuming sabotage
from Russia, halting Russian gas exports to the EU.

Russia is also a major exporter of many industrial metals, including nickel, aluminum,
and 40% of the world's palladium. Ukraine also produces 70% of the world's neon, a
resource used in manufacturing high-end technology. The conflict has therefore
contributed to the increase in price and disruption in semiconductor manufacturing.

Additionally, many countries have experienced electricity shortages and therefore
large inflations in prices. For instance, electricity in the United Kingdom rode by 64%,
and gas prices by 129% throughout 2022. Consequently, many citizens have been left
with a harsh winter without heat.

Before the war, Russia and Ukraine were 2 major wheat exporters (29% globally) and
sunflower oil exporters (75%). Since the war began, Ukrainian wheat exports
plummeted by 47% since last year. At the beginning of 2022, wheat prices were
around 7$ a bushel, rising to 12$ during the initial Russian invasion, and now lie at
around 9$. Moreover, in 2021, Ukraine exported around 27 billion dollars worth of



agricultural products, more notably to countries in Southeast Asia, the Middle East,
and Africa. As a result of the war, many underdeveloped countries experienced
extreme and prolonged food shortages. Additionally, Russia and Belarus are both
major producers of potash (an important component in fertilizers), and therefore
both play a large role in the production of fertilizers (roughly 11.8 million metric tons
in 2021). Farmers worldwide now struggle to keep up with the demand, increasing
the cost of food globally, with poorer nations facing the harshest effects. The UN
Development Program predicted that 71 million people are experiencing poverty as a
result of these energy and food prices.

The EU's sanctions on Russian oil also led to the price of Russian oil decreasing. As a
result, China and India have become the two largest buys of Russian oil. Through the
Power of Siberia pipeline, China has increased Russian imports by more than 50% by
2022. With the diminishing of China's zero-COVID policy comes the possibility of
more trade and cooperation between Russia and China in the future. Similarly, India
has received Russian crude oil exports since May of 2022, with Russia becoming
India's largest oil and fertilizer supplier. Russia and India's trade surpassed $30 billion
at the end of 2022.

Additionally, Ukraine is facing a massive humanitarian crisis, with around 7.9 million
Ukrainian refugees have been reported across Europe.

Potential Clashes

Effectiveness of Sanctions
Whether or not the sanctions imposed on Russia (and its allies) have had any effect
on the war itself has, and remains uncertain. The Russian Central Bank, under the
orders of the Kremlin, has been building up 'sanction defenses' for many years now, a
strategy known as 'Fortress Russia'. While this strategy has been useful in certain
areas, such as domestic trade and card transactions, Russia has still experienced
shrinkage in its economy. Namely, Russia’s reliance on Western computer and
technological exports has been the target of many sanctions. The actual objective of
the sanctions has not been particularly specified. The West may be trying to impede
Russia's military capabilities, damage the Russian economy, or simply send a
message, or a combination of all three. Whether the current sanctions placed on
Russia and Belarus succeed in these goals is still up for debate.

Spillover Effects of Sanctions
In an increasingly interconnected global economy, there is no doubt that the
majority of countries in the world have been experiencing the ripple effects of
Russian sanctions. Whether it be the increased gas prices, food shortages, or the cost



of aiding the humanitarian crises, the sanctions placed on Russia have affected more
countries than one.

Underdeveloped and Developed Countries
Carrying on from the previous clash, it is to be noted that the majority of sanctions
placed on Russia came from developed countries with a generally more advanced
security net. African countries have been strongly affected by the conflict, especially
considering the fact that the continent is still recovering from COVID-19's detrimental
impact on the economy. Most African nations receive imports from both Russia and
Ukraine, grain, steel, and fertilizers in particular. It can be observed that
underdeveloped countries face more adverse effects of the conflict than developed
nations do. This imbalance has led to many countries, such as Serbia, Mexico, and
Brazil remaining apprehensive towards sanctions placed by the West, despite
showing support towards Ukraine.

Key Stakeholders

Stakeholder Involvement with the Issue

Russia Russia, the main propagator of the war, has
been facing punishments in the form of
economic sanctions since its advancements
made on Ukraine. At the end of 2022, Russia's
economy has dropped by around 4%, and is
forecasted to decline in the upcoming year.

Ukraine Since February 2022, Ukraine has faced
numerous attacks from Russia. In terms of their
economy, the International Monetary Fund
estimates that Ukraine has lost at least
one-third of its GDP since the war began.

The United States The United States, arguably one of Ukraine's
most powerful allies, has provided both military
and humanitarian aid to Ukraine, but has also
sanctioned Russia since the start of the conflict
in 2014. The Biden administration banned
Russian oil, gas, and coal imports in March of
2022, as well as restricting 4 Russian banks in
February.



European Union The EU has also been a major ally of Ukraine
strongly condemning Russia's military
aggression towards Ukraine, Belarus's
involvement in the invasion, and Iran's drones in
the conflict. Thus, the EU has sanctioned the
Russian economy, exports, and government
officials. They have done this by banning
individuals' ability to travel to or through the EU
and freezing assets in EU banks. Additionally,
the EU has halted its trade of technology,
machinery, and firearms with Russia. They have
also banned oil, coal, steel, gold, and other
products from Russia.

Belarus Similar to Russia, Belarus has been sanctioned
by the EU and the United States for its active
support of the Russian invasion. Economists
predict Belarus’ economy will continue to shrink
in 2023.

Possible Solutions

Russia’s invasion of Ukraine has led to numerous issues, most notably contributing to
the food crisis and an extreme energy deficiency, both of which have contributed
greatly to global inflation.

A solution to both of these would be for countries to receive exports from other
countries. However, considering both Ukraine and Russia's major exports in 2021, this
will be difficult. Governments will also have to work with individual companies and
manufacturers in their own countries.

Another solution would be switching to renewable energy sources, especially in
underdeveloped countries, namely the ones that rely heavily on Russia's gas and oil
exports. This will require a hefting fund from developed nations.

Finally, a solution would be to end the sanctions placed on Russia. However, given
the United States and European Union's adamancy on sanctions in the first place,
this will be difficult. Delegates may discuss a lightening of sanctions if no other
solutions work.



Past Actions

The United Nations Food and Agriculture Organization (FAO) held a session in June
of 2022, titled ‘Impact of the Ukraine-Russia conflict on global food security and
related matters under the mandate of the Food and Agriculture Organization of the
United Nations (FAO)’. The council discussed the information about the issue present
at the time and offered suggestions for the council. In section IV, policy
recommendations were given, including encouraging keeping trade of agricultural
products open, finding alternative food supplies, and supporting the vulnerable. The
FAI proposed a Food Import Financing Facility (FIFF), with the intent of financing
lower-income countries to help them access international food markets,
guaranteeing food security. Another proposal was to plan the reconstruction of
Ukraine's agriculture sector, mitigating the effects of the war both in Ukraine and for
the global food market in general. Many other proposals were also given.

On July 22, 2022, Ukraine and Russia both signed an agreement with the United
Nations to export grain from Ukraine and grain and fertilizers from Russia through
the Black Sea. However, Russia fired missiles at Ukraine's Black Sea port right after
the deal was signed. Putin has mentioned since then that he would look to revise the
grain deal.

In August of 2022, the UN Global Crisis Response Group called for the transition to
renewable energy, in conjunction with the Paris Agreement. UN Secretary-General
António Guterres stated that developing countries should turn to renewable energy
to secure long-term energy sources and avoid the worsening of climate change. The
transition to renewables would need to have stable supply chains and ample funding
available.

Guiding Questions

● Should major countries continue their sanctions on Russia?
● Should developed countries support underdeveloped countries with regard to

increased oil, food, and gas prices? If yes, how so?
● Have the sanctions been effective?
● In what ways should the UN approach the food and energy crisis?
● Should countries consider more sustainable methods of attaining electricity?
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